


CHINO VALLEY FIRE DISTRICT 
BOARD OF DIRECTORS 

REGULAR SESSION 
 

DECEMBER 20, 2016 
 

MINUTES 
 

1. CALL TO ORDER / ROLL CALL OF BOARD MEMBERS 

Board Chairwoman Ducote called the Chino Valley Fire District (CVFD) Board of 
Director's meeting to order on Tuesday, December 20, 2016 at 5:07 p.m. at the Central 
Arizona Fire and Medical Authority, Station 61, 1133 W. Road 3 North, Chino Valley, 
Arizona. 

Members Present: Board Chair Cyndy Ducote, Board Clerk Dave Dobbs, Board 
Members Julie Pettit, Dave McConnell, Travis Bard, Todd 
League and Rick Mayday  

Members Absent:  None 

Staff: Assistant Chief of Planning and Logistics Scott Bliss, Assistant 
Chief of Administration Dave Tharp, Administrative Manager 
Susanne Dixson, Administrative Assistant Kylee Burch 

Others in Attendance: Attorney Nick Cornelius 

2. PLEDGE OF ALLEGIANCE 

Chairwoman Ducote led the recitation of the Pledge of Allegiance 

3. PRESENTATIONS 
a. Exiting Board Member Appreciation – Dave McConnell, Travis Bard 

Chief Tharp thanked Board Members McConnell and Bard for their dedication 
and service to the District and the community and presented them each with a 
plaque. 

4. SWEAR IN AND SEAT BOARD MEMBERS 

Board Chairwoman Ducote swore in and seated incumbent Board Member Julie Pettit 
and new Board Members Todd League and Rick Mayday. 

Board Members McConnell and Bard congratulated the new members and excused 
themselves from the meeting. 
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5. NEW BUSINESS 
a. Appoint Fire Board Chairperson and Clerk 

Attorney Cornelius introduced himself to the Board and instructed them to 
appoint the new Chairperson and Clerk. He explained the nomination process 
and indicated it is appropriate for the nomination process to occur in open 
meeting; however if there was a need for legal counsel, they would go into 
executive session.   

Director Dobbs nominated Director Ducote for the position of Chairperson; 
Director League seconded the motion. MOTION CARRIED 

AYES:  Dobbs, Ducote, League, Mayday, Pettit 
NAYS:  None 

Director Pettit nominated Director Dobbs for the position of Clerk; Director 
Mayday seconded the motion. MOTION CARRIED. 

AYES:  Dobbs, Ducote, League, Mayday, Pettit 
NAYS:  None 

b. Discuss and Appoint Board Members to Central Arizona Fire and Medical 
Authority (CAFMA) Board of Directors 

Attorney Cornelius explained that two members from the CVFD Board and two 
members from the CYFD Board will be appointed to the CAFMA Board. He then 
explained how the fifth member of the CAFMA Board is selected.  

Director Pettit nominated Clerk Dobbs to serve on the CAFMA Board; Director 
Mayday seconded the motion. MOTION CARRIED. 

AYES:  Dobbs, Ducote, League, Mayday, Pettit 
NAYS:  None 

Director Dobbs nominated Director Pettit to serve on the CAFMA Board; Director 
League seconded the motion. MOTION CARRIED. 

AYES:  Dobbs, Ducote, League, Mayday, Pettit 
NAYS:  None  

6. CALL TO THE PUBLIC 

There were no public comments 
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7. CONSENT AGENDA 
All matters listed under consent agenda are considered to be routine by the Central 
Yavapai Fire District Board and will be enacted by one motion. There will be no 
separate discussion on these items. If discussion is desired, that item will be removed 
from the consent agenda and will be considered separately for discussion and possible 
action. 

a. Approve Regular Session Minutes - November 15, 2016 
b. Approve General Fund and Capital Reserve Financial Statements 
c. Approve Bond Debt Service Financials 
d. Approve Bond Fund, 2007 Financials 
e. Approve Bond Fund Investment Financials 
f. Transfer November Revenues from Chino Valley Fire District to Central Arizona 

Fire and Medical Authority in the Amount of $942,057.03 
 
Director Pettit made a motion to approve the Consent Agenda; Director League 
seconded the motion. MOTION CARRIED. 

AYES:  Dobbs, Ducote, League, Mayday, Pettit 
NAYS:  None 

8. NEW BUSINESS CONTINUED 
a. Fiscal Year Ending June 30, 2016 Audit Presentation by HintonBurdick CPAs & 

Advisors; Discussion and Possible Acceptance of Audit 

Chief Tharp explained the rules requiring an individual audit and stated this item 
will be on next month’s agenda for further discussion and any questions. 

Jennifer Coulés of HintonBurdick presented the audit results; she was in charge 
of the field work for the audit. She noted that the individual auditor’s report is 
clean again this year and gave kudos to the management team. She stated there 
were no material weaknesses or significant deficiencies found; our financial 
reports present fairly the financial position of the organization. 

Ms. Coulés highlighted portions of the audit report, including the organization’s 
net position, the increase of governmental long term debt, and the increase  of 
capital assets.  

Director League made a motion to accept the audit; Clerk Dobbs seconded the 
motion. MOTION CARRIED 

AYES:  Dobbs, Ducote, League, Mayday, Pettit 
NAYS:  None 
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b. Discussion and Approval of Houston-Galveston Area Council (H-GAC) 
Cooperative Purchasing Agreement 

Chief Tharp explained this contract is for the capital purchases approved last 
month utilizing bond funds. He stated that we were notified by H-GAC that the 
CVFD was not part of the cooperative. In order to receive the prices previously 
quoted, we will need to join. If not, we will go out to bid again for the approved 
apparatus. Chief Tharp recommended joining the cooperative. 

Attorney Cornelius added that he did review the document and has no concerns 
with the contract. 

Director Pettit made a motion to accept the agreement; Clerk Dobbs seconded 
the motion. MOTION CARRIED 

AYES:  Dobbs, Ducote, League, Mayday, Pettit 
NAYS:  None 

9.  ADJOURNMENT 

Clerk Dobbs made a motion to adjourn; Director Pettit seconded the motion. MOTION 
CARRIED. 

AYES:  Dobbs, Ducote, League, Mayday, Pettit 
NAYS:  None 

Chairwoman Ducote adjourned the meeting at 5:30 p.m. 

 

___________________________ 
Date      

___________________________ 
Board Clerk     
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P:\Administration - Chino Valley\Finance\Financials\FYE 06-30-17\Revenue and Expense Graphs\FY 16-17\Rev Exp Graphs 2016-
12-31.xlsx\Rev Data

CHINO VALLEY FIRE DISTRICT
REVENUE

Current YTD
Month Revenue Budget

Taxes 216,387$         3,547,699$      85.23
UPP Taxes 11,285$           -$                4.43
FDAT 24,923$           313,900$         9.82
Interest Income 1,163$             -$                0.46
Other Income 163$                2,000$             0.06

253,921$         3,863,599$      100.00 
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P:\Administration - Chino Valley\Finance\Financials\FYE 06-30-17\Revenue and Expense Graphs\FY 16-17\Rev Exp Graphs 2016-
12-31.xlsx\Exp Data

CHINO VALLEY FIRE DISTRICT
EXPENSES

Current Month 
Actual

YTD
Budget

Audit/Accounting, Election, 
Legal, Fire Board 
Expenses 6,222$                   29,000$                 0.66         
Contingency -$                       20,000$                 -           
Miscellaneous -$                       -$                       -           
Fire Authority Funding 942,057$               3,850,599$             99.34       

948,279$               3,899,599$             100          
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The Chino Valley Fire District Board of Directors have reviewed and approved the 
following monthly financial documents to include Income Statements, Balance Sheets, 
and Bank Reconciliations with supporting documents, Revenue and Expenditure 
Graphs, and Cash Flow Projections in compliance with ARS §48-805, 807: 

 

CVFD General Fund 

 

CVFD Capital Reserve Fund 

 

CVFD Bond Debt Service 

 

CVFD Bond Fund, 2007 

 

CVFD Bond Fund Investment 

  

   

 Fire Board Chairperson Date 

 

 

   

 Fire Board Clerk Date 
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TO:  Fire Board 
FROM: Chief Freitag 
DATE:  January 10, 2017 
  
SUBJECT: DISCUSSION OF THE CAFMA FY 2017-2018 BUDGET DEVELOPMENT 

SCHEDULE 
 
 
 
As a reminder, the budget development of each district will be minimal 
comparative to the JPA; therefore, not all aspects of this schedule will be 
applicable. We will provide budget updates and have a budget workshop in April; 
however, as a reminder, the detailed budget will be presented to the CAFMA 
Board for approval. 
 
 
If you have any questions, please call Assistant Chief of Administration Tharp or myself 
at 772-7711. 
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January  17 1400 hrs Establish Budget Schedule/ Capital Replacement Schedule  
 
January  26 1700 hrs All Base Budget changes submitted to Appropriate Chiefs with 
   written justifications 
 
February  1 1700 hrs All Base Budget changes to Assistant Chief Admin  
 
February  06 0900 hrs 

Page 63 of 129



TO:  Fire Board 
FROM: Chief Freitag 
DATE:  January 11, 2017 
  
SUBJECT: DISCUSSION REGARDING FY 2016 AUDIT FINDINGS AND REPORTS 

 
While Hinton Burdick provided a broad overview of the FY 2016 Audit and presented 
the report to the Board at the December Board Meeting, we would like to provide a short 
presentation of some of the areas of the report and offer an opportunity for any 
questions to be addressed by the Board members. A copy of the FY 2016 Audit report 
and Communication to Govern Letters are attached for your review. 
 
If you have any questions, please call Assistant Chief of Administration Tharp or myself 
at 772-7711. 
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Chino Valley Fire District 
Notes to the Financial Statements 

June 30, 2016 
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Chino Valley Fire District 
Required Supplementary Information 

Schedule of the Proportionate Share of the Net Pension Liability 
June 30, 2016 
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Chino Valley Fire District 
Required Supplementary Information 

Schedule of Contributions 
June 30, 2016 
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Chino Valley Fire District 
Required Supplementary Information 

Schedule of Changes in the Net Pension Liability and Related Ratios 
June 30, 2016 
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Chino Valley Fire District 
Required Supplementary Information 

Schedule of Contributions 
June 30, 2016 
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Chino Valley Fire District 
Required Supplementary Information 

Schedule of Agent OPEB Plan Funding Progress 
June 30, 2016 
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Chino Valley Fire District 
Required Supplementary Information 

Notes to Pension Plan Schedules 
June 30, 2016 
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Chino Valley Fire District 
Required Supplementary Information 

Notes to Pension Plan Schedules 
June 30, 2016 
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December 14, 2016 

 

To the Board of Directors of 
Chino Valley Fire District 
Prescott Valley, Arizona 
 

We have audited the financial statements of the governmental activities and each major fund of Chino 
Valley Fire District for the year ended June 30, 2016. Professional standards require that we provide you 
with information about our responsibilities under generally accepted auditing standards (and, if applicable, 
Government Auditing Standards and Uniform Guidance), as well as certain information related to the 
planned scope and timing of our audit.  We have communicated such information in our letter to you 
dated June 11, 2015. Professional standards also require that we communicate to you the following 
information related to our audit. 

Significant Audit Findings  

Qualitative Aspects of Accounting Practices 

Management is responsible for the selection and use of appropriate accounting policies. The significant 
accounting policies used by Chino Valley Fire District are described in Note 1 to the financial statements.  

We noted no transactions entered into by the District during the year for which there is a lack of 
authoritative guidance or consensus. All significant transactions have been recognized in the financial 
statements in the proper period. 

Accounting estimates are an integral part of the financial statements prepared by management and are 
based on management’s knowledge and experience about past and current events and assumptions about 
future events. Certain accounting estimates are particularly sensitive because of their significance to the 
financial statements and because of the possibility that future events affecting them may differ 
significantly from those expected. The most sensitive estimate affecting Chino Valley Fire District’s 
financial statements were: 

Management’s estimate of accumulated depreciation and depreciation expense is based on the 
estimated useful lives of the assets. We evaluated the key factors and assumptions used to 
develop the estimated lives of the assets to determine that it seems reasonable in relation to the 
basic financial statements of the District for the year ended June 30, 2016, taken as a whole. The 
procedures used by management and the amount of depreciation expense seem reasonable at this 
time, however, there will usually be differences between the allowance and actual results and 
these differences may be material to the financial statements. 

Management’s estimate of accrued compensated absences (vacation and sick leave) is based on 
historical pay rates and the number of eligible employees.  We evaluated the key factors and 
assumptions used to develop the compensated absences accrual in determining that it is 
reasonable in relation to the financial statements taken as a whole. 

Management’s estimate of other postemployment benefit obligations payable is based on an 
independent actuarial valuation as of January 1, 2013. The key factors and assumptions used to 
develop the valuation and the accrual appear reasonable in relation to the financial statements 
taken as a whole. 
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For purposes of measuring the net pension liability, deferred outflows of resources and deferred 
inflows of resources related to pensions, and pension expense, management’s estimates have been 
determined on the same basis as they are reported by the Arizona State Retirement System 
(ASRS) and the Public Safety Personnel Retirement System (PSPRS).The District’s net pension 
liability was measured as of June 30, 2015, and the total pension liability used to calculate the net 
pension liability was determined by an actuarial valuation as of that date. The key factors and 
assumptions used to develop the valuation and the accrual appear reasonable in relation to the 
financial statements taken as a whole. 

The disclosures in the financial statements are neutral, consistent, and clear.   

Difficulties Encountered in Performing the Audit 

We encountered no significant difficulties in dealing with management in performing and completing our 
audit.  

Corrected and Uncorrected Misstatements 

Professional standards require us to accumulate all known and likely misstatements identified during the 
audit, other than those that are trivial, and communicate them to the appropriate level of management. 
Management has corrected all such misstatements. All of the material misstatements detected as a result 
of audit procedures were corrected by management (accounting personnel have a list of all audit 
adjustments proposed by us). 

Disagreements with Management 

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or 
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial 
statements or the auditors’ report. We are pleased to report that no such disagreements arose during the 
course of our audit. 

Management Representations 

We have requested certain representations from management that are included in the management 
representation letter dated December 14, 2016. 

Management Consultations with Other Independent Accountants 

In some cases, management may decide to consult with other accountants about auditing and accounting 
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves 
application of an accounting principle to the governmental unit’s financial statements or a determination 
of the type of auditors’ opinion that may be expressed on those statements, our professional standards 
require the consulting accountant to check with us to determine that the consultant has all the relevant 
facts. To our knowledge, there were no such consultations with other accountants. 

Other Audit Findings or Issues 

We generally discuss a variety of matters, including the application of accounting principles and auditing 
standards, with management each year prior to retention as the governmental unit’s auditors. However, 
these discussions occurred in the normal course of our professional relationship and our responses were 
not a condition to our retention. 

Other Matters 

With respect to the supplementary information accompanying the financial statements, we made certain 
inquiries of management and evaluated the form, content, and methods of preparing the information to 
determine that the information complies with accounting principles generally accepted in the United 
States of America, the method of preparing it has not changed from the prior period, and the information 
is appropriate and complete in relation to our audit of the financial statements.  We compared and 
reconciled the supplementary information to the underlying accounting records used to prepare the 
financial statements or to the financial statements themselves. 
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This information is intended solely for the use of the board, management and various state and federal 
agencies and is not intended to be and should not be used by anyone other than these specified parties. 

Very truly yours, 

 
HintonBurdick, PLLC 
Flagstaff, Arizona 
December 14, 2016 
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